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About the Company
Jayaswal Neco Industries Ltd. (INIL), founded in 1972 and originally
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incorporated as a private foundry in Nagpur, has grown into one of India’s CMP 72
leading integrated alloy steel and castings manufacturers. Over the past
decade, INIL has navigated a challenging financial phase, including near Upside 27%
referral to IBC, but has since stabilized its operations and balance sheet
through asset monetization, refinancing, and capacity ramp-ups. The Target Price bl
company will be operating as a cost-efficient steel producer with captive . .
mines, pelletisation, power generation, and downstream steel capacity, Time Horizon 1Year
positioning itself strongly for sustainable growth. Bloomberg Code NGE :IN
Iron Ore Mining Operations - Strong Captive Resource  High/Low 75.6 /261
Advantage Market Cap (in Rs) 69.69bn
INIL has approvals and operational presence across two captive iron ore
mines in Chhattisgarh - Metabodeli (1 MTPA, valid till 2052) and
Chotedongar (2.95 MTPA, valid till 2055). Combined, the company
currently operates 3 MTPA of iron ore mining against an approved capacity .
of 4 MTPA. Further, it has applied for expansion by an additional 3 MTPA, Particulars Q1FY26 Q4FY25 Q3FY25
for which envwgnmental'c!earance is expec’Fed in next few mon'ths. Post e — 5515% 5515% 54.46%
approvals, INIL's total mining approval will rise to 7 MTPA, ensuring long-
term raw material security till 2055. = 0.04% 0.02% 0.02%
Pelletisation and Beneficiation - EBITDA Accretive DIl 0.00%  0.00%  0.00%
Expansion Others 44.81% 44.83% 4552%
INIL currently operates a 1.5 MTPA pellet plant. The company has
announced plans to expand this capacity with a capex of -~ Rs 6400-6500 # 99.87% Promoter Pledge
mn, contingent on funding and cash flows over the next two years. Given
the pellet margins of 1,000-1,500 per ton for low-cost miners, this
expansion is likely to generate substantial incremental EBITDA. Alongside,
the company operates a 1.5 MTPA washery, with an additional 1.5 MTPA
capacity expected to be commissioned by October 2025, which will further
contribute cost savings of Rs 800-900 mn annually. B vy M T =5
Strengthening the Balance Sheet through Debt refinancing S o o o o e o
Currently, the company’s debt stands at ~¥24,100 mn. In August 2025, AN R %\\%“ &N @@l S
INIL refinanced 323 billion of high-cost NCDs with Tata Capital at a R ” T N
reduced interest rate of 12.5% per annum and 72-month repayment, NIFTY 50 NGE:IN
featuring a debt service reserve and early repayment/ redemption options. '
Presently, the debt carries a steep 17.5% cost of borrowing, which will be
reduced to 12.5% by December 2025. With obligations of %4.79bn and
3.83bn in FY26 and FY27 respectively, internal accruals are expected to .
comfortably cover repayments. The debt refinancing will help JINIL in Particulars FY25  FY26E FY27E
reducing financing costs and extending the debt tenor. Furthermore, 100% Revenue 59.997.3 67.650.0 86,100.0
of the promoter's shareholding (55.2% as on 30 June 2024) will be
pledged with new lenders, with 50% to be released post 50% of the EBITDA 9.396.9 11.838.8 15,9285
repayment, enhancing financial flexibility. PAT 1,126.8 4,048.9 7.375.0
View - Jayaswal Neco Industries has transitioned from a stressed asset EFS = e 76
to a structurally stronger, integrated steel and mining player. With secure Growth (%)
mining A leases till 2055: expansion in pelletiAsation and beneﬁciation Revenue 11 12.8 273
capacities, cost-efficient integrated steel operations, and an ongoing debt
optimization exercise, the company is well-positioned to deliver EBITDA -8.5 26.0 34.5
sustainable earnings growth and margin improvement. The successful PAT -46.3 259.3 82.1
refinancing of its high-cost debt will further release cash flows for capex i
! as ‘ Margins (%)
and growth, enabling INIL to emerge as a competitive mid-cap steel .
player with strong captive resource advantages. The company's financial EBITDA Margin 15.7 17.5 18.5
flexibility remains constrained due to high promoter pledge, lack of PAT Margin 1.9 6.0 8.6
established banking credit relationships, and potential delays in Valuation
environmental clearance (EC) for mining expansion.
P/E 62.0 17.3 9.5
We have valued the company using the EV/EBITDA valuation method, EV/EBITDA 10.3 8.1 5.8
applying a 7x multiple on FY27E earnings, arriving at a target price of Rs 91.
ROE 47 14.6 21.0
ROCE 13.9 17.5 22.2

Analysts -  Shashwat Singh

Nisarg Shah

shashwat.singh@bajajbroking.in
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|Revenuefrom Operation

|COGS

I% Sales

|Gross margin
|Emponee Benefit Exp
|Other expenses
|EBI TDA Margins
|Other Income
|Depreciation

|EBIT Margins
IFinance Cost
|TotaI Tax expenses
|Tax rate

IPAT Margins
|Basic EPS

I

I

|Cash Flow from operating activities
|PBT

|DepricIatIon

|Operating Profit before WC change
|Changes in Assets and liability

|Cash used in Operations

-
I

|Cash Flow from investing activities
|Cape><

|Cash Flow from financing activities
|Proceeds from Borrowings

|DIvidend payout

|Finance Cost

|Proceeds other than borrowing

|Net increase/(decrease) in Cash

|Cash at the beginning of the year

59,997.3
26,089.4

435

56.52
3.278.3
21,232.7

15.7
126.3

2,867.4

11.1

5,623.8

-94.8

-9.2

1.9

1.16

1,032.0
2,867.4
9.461.1
4,500.5
13,961.6

-76.1

-2,4411

-4,899.1
0.0
-6,122.8
0.0

663.9

894.2

67,650.0
29,4171

435

56.52
3.696.4
23,940.9

17.5
126.3

2,847.4

13.5

3,646

1,422.6

26.0

6.0

5,471.5
2,847.4
11,9651
-1,756.7

10,208.4

-1,422.6

-3.250.0

0.0
0.0
-3,646.1

0.0

1.889.7

1,558.1

86,100.0
37,440.0

435

56.52
4,704.6

30,470.3

18.5
126.3

2,880.0

15.3

3,208.6

2,591.2

26.0

8.6
7.60

9.966.2
2,880.0
16,054.8
-4,235.2
11,819.6

-2,591.2

-3.250.0

0.0
0.0
-3.208.6
0.0

2,769.8

3,447.8

ASSETS

Fixed Assets

CWIP

Intangible Assets

Trade Receivable
Inventories

Financial Assets

Cash and cash equivalent

Other Assets

EQUITY
Equity Share Capital

Other Equity

Long Term Borrowings
Short Term Borrowings
Trade Payables

Other Liabilities

Revenue
COGS
EBITDA
EBIT
PAT

Gross Profit
EBITDA
EBIT

PAT

ROCE
ROE

P/E

P/B
EV/EBITDA
EV/ Sales

DEBT/EQUITY

33,377.8 33,930.9 35 454.3'
1,099.5 1,010.7 929.0'
763.4 701.7 é45.1|
4,006.4 4,517.4 5 74944|
12,140.7 13,689.3 17 422,7|
301 301 30.1|
1,557.9 3,447.8 6,2’]7.6'
4,438.8 2,482.4 2,194.4'
I

|

9,709.9 9.709.9 9 709.9'
14,045.8 18.094.7 25 469A7I
I

24,197.4 24,197.4 24 197.4|
4,971.6 4,971.6 4 97’].<5|
2,374.8 2,677.7 3 408.[1
21151 158.4 885.4|

11 12.8 27.3|

7.9 12.8 27.
-8.5 26.0 34,5|
-14.6 37.0 44.5|
-46.3 259.3 82.’I|
I
56.5 56.5 56,5|
15.7 17.5 18.5|
1.1 13.5 15,3|
1.9 6.0 8.(3|
I
13.9 17.5 22.2|
4.7 14.6 2’I.O|
I
62.0 17.3 9,5|
2.9 2.5 2,0|
10.3 8.1 5,8|
1.6 1.4 'I.1|
1.2 1.0 0.8|
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Disclaimer

Bajaj Financial Securities Limited (BFSL) is a subsidiary of Bajaj Finance Limited (BFL) and a step-down subsidiary of Bajaj Finserv Limited. The
parent entities of BFSL are public listed companies and have various subsidiaries engaged in the business of NBFC, Housing Finance, Insurance, AMC
etc. BFSL is inter alia SEBI registered Stock-Broker, Depository Participant and distributor of inancial products.

Analyst Certification: We/l, Anand Shengde, Pabitro Mukherjee, Vikas Vyas, Nisarg Shah, Shashwat Singh, Harsh Parekh, Raunag Murarka authors and
the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect our views about the subject
issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s)
or view(s) in this report.

Registration Details

Reg Office: Bajaj Auto Limited Complex, Mumbai -Pune Road Akurdi Pune 411035. | Corp. Office: Bajaj Financial Securities Ltd., 1st Floor, Mantri IT Park,
Tower B, Unit No 9, Viman Nagar, Pune, Maharashtra 411014. SEBI Registration No.: INZ000218931 | BSE Cash/F&0 (Member ID: 6706) | NSE Cash/F&0
(Member ID: 90177) | DP registration No: IN-DP-418-2019 | CDSL DP No.: 12088400 | NSDL DP No. IN304300 | AMFI Registration No.: ARN - 163403 |
AMF| Registration No.: ARN - 163403| Research Analyst Regn: INHO00010043.

Compliance Officer: Ms. Priyanka Gokhale (For Broking/DP/Research) email @ compliance_sec@bajajbroking.in| Contact No.: 020-4857 4486 |
Disclaimers & Disclosures- SEBI Research Analysts Regulations, 2014
Investments in the securities market are subject to market risk, read all related documents carefully before investing.

Kindly refer to https://www.bajajbroking.in/disclaimer for detailed disclaimer and risk factors.

There were no instances of non-compliance by BFSL on any matter related to the capital markets, resulting in significant and material disciplinary
action during the last 3 years. The information/opinion in this report are as on date and there can be no assurance that future results or events will be
consistent with this information/opinion. This report is subject to change without any notice. This report and information are strictly confidential and is
being furnished to you solely for your information and may not be altered in any way, transmitted to, copied or distributed, in part or in whole to any
other person or to media or reproduced in any form without prior written consent of BFSL. This report is not directed or intended for distribution to, or
use by, any person or entity who is a citizen or resident of or located in any jurisdiction including but not limited to USA and Canada, where such
distribution, publication, availability or use would be contrary to law, regulation or which would subject BFSL and associates / group companies to any
registration or licensing requirements within such jurisdiction.

BFSL, its directors, officers, agents, representative, associates / group companies shall not be in any way responsible for any loss or damage (direct,
indirect, special or consequential) that may arise to any person from any inadvertent error, use of this report/information contained in this report. The
report is based on information obtained in good faith from public sources believed to be reliable, but no independent verification has been made nor is
its accuracy or completeness is guaranteed. This should not be construed as invitation or solicitation to do business with BFSL.

Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein.
Past performance is not necessarily a guide to future performance.

The disclosures of interest statements incorporated in this report are provided solely to enhance the transparency and should not be treated as
endorsement of the views expressed in the report. BFSL offers its research services to clients as well as our prospects., though disseminated, to all
customers simultaneously, not all customers may receive this report at the same time. BFSL will not treat recipients as customers by virtue of their
receiving this report.

BFSL and its associates, officer, directors, and employees, research analyst (including relatives) worldwide may: (a) from time to time, have long or short
positions in, and buy or sell the securities thereof, of company(ies), mentioned herein or (b) be engaged in any other transaction involving such
securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the subject company/company(ies)
discussed herein or act as advisor or lender/borrower to such company(ies) or have other potential/material conflict of interest with respect to any
recommendation and related information and opinions at the time of publication of research report or at the time of public appearance.

BFSL or its associates may have received compensation from the subject company in the past 12 months in respect of managing/co-managed public
offering of securities, for investment banking or merchant banking or brokerage services from the subject company in the past 12 months. BFSL or its
associates may have received any compensation for products or services other than investment banking or merchant banking or brokerage services
from the subject company in the past 12 months. BFSL or its associates have not received any compensation or other benefits from the Subject
Company or third party in connection with the research report.

Research analyst or his/her relative or BFSL's associates may have financial interest in the subject company. BFSL, its associates, research analyst and
his/her relative may have other potential/material conflict of interest with respect to any recommendation and related information and opinions at the
time of publication of research report or at the time of public appearance.

Research analyst has served as an officer, director or employee of subject Company: No | Bajaj Broking has financial interest in the subject companies:
No | Bajaj Broking's Associates may have actual / beneficial ownership of 1% or more securities of the subject company at the end of the month
immediately preceding the date of publication of research report. Research analyst or his/her relative has actual/beneficial ownership of 1% or more
securities of the subject company at the end of the month immediately preceding the date of publication of research report: No | Bajaj Broking has
actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of publication of
researchreport:No | Subject company may have been client during twelve months preceding the date of distribution of the research report.

A graph of daily closing prices of the securities is also available at www.nseindia.com. Registration granted by SEBI and certification from NISM in no
way guarantee performance of the intermediary or provide any assurance of returns to investors.”

For more queries reach out to: Name - Bajaj Broking Research Team | Email Id - researchdesk@bajajbroking.in

Research Analysts: Anand Shendge Pabitro Mukherjee Nisarg Shah Vikas Vyas
(DVP Derivative Analyst) (AVP Technical Analyst) (Fundamental Analyst) (Derivative Analyst)
Shashwat Singh Harsh Parekh Raunag Murarka
(Fundamental Analyst) (Technical Analyst) (Derivatives Analyst)
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